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AGREEMENT:

(a) The Direct Writing Company named above is bound as surety to the United States of America, on the bond described above, wherein
the above-named is the principal.  The bond is given for the protection of the United States and the Direct Writing Company has applied to the
above Reinsuring Company to be reinsured and counter-secured in the amount shown opposite the name of the Reinsuring Company (referred
to as the "Amount of this Reinsurance"), or for whatever amount less than the "Amount of this Reinsurance" the Direct Writing Company is
liable to pay under or by virtue of the bond.

(b) For a sum mutually agreed upon, paid by the Direct Writing Company to the Reinsuring Company which acknowledges its receipt, the
parties to this Agreement covenant and agree to the terms and conditions of this agreement.

TERMS AND CONDITIONS:

The purpose and intent of this agreement is to guarantee and indemnify the United States against loss under the bond to the extent of the
"Amount of this Reinsurance," or for any less sum than the "Amount of this Reinsurance," that is owing and unpaid by the Direct Writing
Company to the United States.

THEREFORE:

1. If the Direct Writing Company fails to pay any default under the bond equal to or in excess of the "Amount of this Reinsurance," the
Reinsuring Company covenants and agrees to pay to the United States, the obligee on the bond, the "Amount of this Reinsurance." If the
Direct Writing Company fails to pay to the United States any default for a sum less than the "Amount of this Reinsurance," the Reinsuring
Company covenants and agrees to pay to the United States the full amount of the default, or so much thereof that is not paid to the United
States by the Direct Writing Company.

2. The Reinsuring Company further covenants and agrees that in case of default on the bond for the "Amount of this Reinsurance," or
more, the United States may sue the Reinsuring Company for the "Amount of this Reinsurance" or for the full amount of the default when the
default is less than the "Amount of this Reinsurance."

WITNESS

The Direct Writing Company and the Reinsuring Company, respectively, have caused this Agreement to be signed and impressed with their
respective corporate seals by officers possessing power to sign this instrument, and to be duly attested to by officers empowered thereto, on
the day and date above -- written opposite their respective names.

(Over)
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REPORT DOCUMENTATION PAGE

Prescribed by ANSI Std. Z39.18

Form Approved 

OMB No. 0704-0188 

The public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this collection of
information, including suggestions for reducing the burden, to Department of Defense, Washington Headquarters Services, Directorate for Information Operations and Reports (0704-0188), 
1215 Jefferson Davis Highway, Suite 1204, Arlington, VA 22202-4302. Respondents should be aware that notwithstanding any other provision of law, no person shall be subject to any 
penalty for failing to comply with a collection of information if it does not display a currently valid OMB control number.
PLEASE DO NOT RETURN YOUR FORM TO THE ABOVE ADDRESS.

1. REPORT DATE (DD-MM-YYYY) 2. REPORT TYPE 3. DATES COVERED (From - To) 

4. TITLE AND SUBTITLE 5a. CONTRACT NUMBER 

5b. GRANT NUMBER 

5c. PROGRAM ELEMENT NUMBER 

5d. PROJECT NUMBER 

5e. TASK NUMBER 

5f. WORK UNIT NUMBER

6. AUTHOR(S)

7. PERFORMING ORGANIZATION NAME(S) AND ADDRESS(ES) 8. PERFORMING ORGANIZATION
REPORT NUMBER 

9. SPONSORING/MONITORING AGENCY NAME(S) AND ADDRESS(ES) 10. SPONSOR/MONITOR'S ACRONYM(S)

11. SPONSOR/MONITOR'S REPORT
NUMBER(S)

12. DISTRIBUTION/AVAILABILITY STATEMENT

13. SUPPLEMENTARY NOTES 

14. ABSTRACT 

15. SUBJECT TERMS

16. SECURITY CLASSIFICATION OF:

a. REPORT b. ABSTRACT c. THIS PAGE 

17. LIMITATION OF
ABSTRACT

18. NUMBER 
OF
PAGES

19a. NAME OF RESPONSIBLE PERSON

19b. TELEPHONE NUMBER (Include area code) 

FAC 2005–19 SEPTEMBER 17, 2007
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INSTRUCTIONS FOR COMPLETING SF 298 

1. REPORT DATE.  Full publication date, including
day, month, if available. Must cite at least the year
and be Year 2000 compliant, e.g. 30-06-1998; 
xx-06-1998; xx-xx-1998. 

2. REPORT TYPE.  State the type of report, such as
final, technical, interim, memorandum, master's
thesis, progress, quarterly, research, special, group
study, etc. 

3. DATES COVERED.  Indicate the time during 
which the work was performed and the report was 
written, e.g., Jun 1997 - Jun 1998; 1-10 Jun 1996; 
May - Nov 1998; Nov 1998. 

4. TITLE.  Enter title and subtitle with volume 
number and part number, if applicable. On classified 
documents, enter the title classification in 
parentheses.

5a. CONTRACT NUMBER.  Enter all contract 
numbers as they appear in the report, e.g. 
F33615-86-C-5169.

5b. GRANT NUMBER.  Enter all grant numbers as 
they appear in the report, e.g. AFOSR-82-1234.

5c. PROGRAM ELEMENT NUMBER.  Enter all 
program element numbers as they appear in the 
report, e.g. 61101A.

5d. PROJECT NUMBER.  Enter all project numbers 
as they appear in the report, e.g. 1F665702D1257;
ILIR.

5e. TASK NUMBER.  Enter all task numbers as they 
appear in the report, e.g. 05; RF0330201; T4112.

5f. WORK UNIT NUMBER.  Enter all work unit 
numbers as they appear in the report, e.g. 001; 
AFAPL30480105.

6. AUTHOR(S).  Enter name(s) of person(s) 
responsible for writing the report, performing the
research, or credited with the content of the report. 
The form of entry is the last name, first name, middle 
initial, and additional qualifiers separated by commas, 
e.g. Smith, Richard, J, Jr. 

7. PERFORMING ORGANIZATION NAME(S) AND

ADDRESS(ES).  Self-explanatory. 

8. PERFORMING ORGANIZATION REPORT NUMBER. 

Enter all unique alphanumeric report numbers assigned 
by the performing organization, e.g. BRL-1234; 
AFWL-TR-85-4017-Vol-21-PT-2.

9. SPONSORING/MONITORING AGENCY NAME(S) 

AND ADDRESS(ES).  Enter the name and address of the 
organization(s) financially responsible for and
monitoring the work.

10. SPONSOR/MONITOR'S ACRONYM(S). Enter, if 
available, e.g. BRL, ARDEC, NADC.

11. SPONSOR/MONITOR'S REPORT NUMBER(S). 

Enter report number as assigned by the sponsoring/ 
monitoring agency, if available, e.g. BRL-TR-829; -215.

12. DISTRIBUTION/AVAILABILITY STATEMENT.  Use 
agency-mandated availability statements to indicate the
public availability or distribution limitations of the
report. If additional limitations/ restrictions or special 
markings are indicated, follow agency authorization
procedures, e.g. RD/FRD, PROPIN, ITAR, etc. Include
copyright information. 

13. SUPPLEMENTARY NOTES.  Enter information not 
included elsewhere such as: prepared in cooperation
with; translation of; report supersedes; old edition 
number, etc. 

14. ABSTRACT.  A brief (approximately 200 words)
factual summary of the most significant information.

15. SUBJECT TERMS. Key words or phrases 
identifying major concepts in the report.

16. SECURITY CLASSIFICATION.  Enter security 
classification in accordance with security classification
regulations, e.g. U, C, S, etc. If this form contains
classified information, stamp classification level on the 
top and bottom of this page. 

17. LIMITATION OF ABSTRACT.  This block must be 
completed to assign a distribution limitation to the 
abstract. Enter UU (Unclassified Unlimited) or SAR 
(Same as Report). An entry in this block is necessary if
the abstract is to be limited. 

Standard Form 298 Back (Rev. 8/98) 
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Standard Form 1034A
Standard Form 1034A
Revised October 1987
Department of the Treasury
1 TFM 4-2000

PUBLIC VOUCHER FOR PURCHASES AND
SERVICES OTHER THAN PERSONAL

(Use continuation sheet(s) if necessary)

MEMORANDUM

VOUCHER NO.

SCHEDULE NO.

DATE INVOICE RECEIVED

DISCOUNT TERMS

PAYEE'S ACCOUNT NUMBER

SHIPPED FROM

PAYEE'S
NAME
AND

ADDRESS

TO WEIGHT GOVERNMENT B/L NUMBER

NUMBER
AND DATE
OF ORDER

DATE OF
DELIVERY

OR SERVICE

ARTICLES OR SERVICES
(Enter description, item number of contract or Federal supply

schedule, and other information deemed necessary)

QUAN-
TITY

UNIT PRICE AMOUNT
COST PER (1)

PAID BY

U.S. DEPARTMENT, BUREAU, OR ESTABLISHMENT AND LOCATION DATE VOUCHER PREPARED

CONTRACT NUMBER AND DATE

REQUISITION NUMBER AND DATE

(Payee must NOT use the space below) TOTAL

PAYMENT:

PROVISIONAL

COMPLETE

PARTIAL

FINAL

PROGRESS

ADVANCE

DIFFERENCES

Amount verified; correct for

(Signature or initials)

ACCOUNTING CLASSIFICATION

P
A

ID
 B

Y

CHECK NUMBER CHECK NUMBER ON (Name of bank)

CASH DATE

$

ON ACCOUNT OF U.S. TREASURY

PRIVACY ACT STATEMENT

The information requested on this form is required under the provisions of 31 U.S.C. 82b and 82c, for the purpose of disbursing Federal money.
The information requested is to identify the particular creditor and the amounts to be paid.  Failure to furnish this information will hinder
discharge of the payment obligation. 

Previous edition usable
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Standard Form 1403
PREAWARD SURVEY OF PROSPECTIVE CONTRACTOR

(GENERAL)
1. SERIAL NO. (For surveying activity use) OMB NO.:9000-0011

Expires: 10/31/97

Public reporting burden for this collection of information is estimated to average 24 hours per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data needed, and completing and reviewing the collection of information.  Send comments regarding this burden estimate or any other aspect of this
collection of information, including suggestions for reducing this burden, to the FAR Secretariat (VRS), Office of Federal Acquisition and Regulatory Policy, GSA, Washington, DC 20405;
and to the Office of Management and Budget, Paperwork Reduction Project (9000-0011), Washington, DC 20503.

SECTION I - REQUEST (For Completion by Contracting Office)
3. SOLICITATION NO. 4. TOTAL OFFERED PRICE

$
5. TYPE OF CONTRACT

6B. TELEPHONE NO. (Include AUTOVON, WATS, or FTS, if available) 7B. FIRM'S CONTACT 7C. TELEPHONE NO. (with area code)

8. WILL CONTRACTING OFFICE PARTICIPATE IN SURVEY?

YES NO
9. DATE OF REQUEST 10. DATE REPORT REQUIRED

11. PROSPECTIVE CONTRACTOR REPRESENT THAT IT
SMALL BUSINESS CONCERN.

IS, IS NOT A

12. WALSH-
HEALY
CON
ACT
(Check
applicable
box(es))

A. IS NOT APPLICABLE

B.IS APPLICABLE AND PROSPECTIVE CONTRACTOR
REPRESENTS HIS CLASSIFICATION AS:

MANUFACTURER REGULAR DEALER

OTHER (Specify)
15A. NAME OF REQUESTING ACTIVITY CONTRACTING OFFICER 14B. POINT OF CONTACT 14C. TELEPHONE NO. (with area code)

15B. SIGNATURE

15C. TELEPHONE NO. (Include AUTOVAN, WATS or FTS, if available)

16A.NAME OF CONTACT POINT AT REQUESTING ACTIVITY
(If different from Item 15A)

17. RETURN PREAWARD SURVEY TO THIS ADDRESS:

ATTN:

16B. TELEPHONE NO. (Include AUTOVON, WATS, or FTS, if available)

SECTION II - DATA (For Completion by Conracting Office)
18A.
ITEM
NO.

18B. NATIONAL STOCK NUMBER
(NEW) AND NOMENCLATURE

18C. TOTAL
QUANTITY

18D. UNIT
PRICE

18E. DELIVERY SCHEDULE

(a) (b) (c) (d) (e)

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

SOLICITED

OFFERED

$

$

$

$

$

$

$

$
STANDARD FORM 1403 (REV. 9-88)
Prescribed by GSA FAR (48 CFR) 53.209-1(a)

AUTHORIZATION FOR LOCAL REPRODUCTION
Previous edition is usable.

2. NAME AND ADDRESS OF SURVEYING ACTIVITY

6A. NAME AND ADDRESS OF SECONDARY SURVEY ACTIVITY
(For surveying activity use)

7A. NAME AND ADDRESS OF PROSPECTIVE CONTRACTOR

13. NAME AND ADDRESS OF PARENT COMPANY (If applicable)

14A.PLANT AND LOCATION (If different from Item 7, above)



53.301-1403 FEDERAL ACQUISITION REGULATION

53.3-88

Standard Form 1403 (Back)
SECTION III - FACTORS TO BE INVESTIGATED

21. IS THIS A SHORT FORM PREAWARD REPORT? (For completion
by surveying activity)

YES NO
22. IS A FINANCIAL ASSISTANCE PAYMENT PROVISION IN THE

SOLICITATION? (For completion by contracting activity)

YES NO

19. MAJOR FACTORS CHK.
(a)

SAT.
(b)

UN-
SAT.
(c)

A.TECHNICAL CAPABILITY

B. PRODUCTION CAPABILITY

C.QUALITY ASSURANCE CAPABILITY

D.FINANCIAL CAPABILITY

E. ACCOUNTING SYSTEM

CHK.
(a)

SAT.
(b)

UN-
SAT.
(c)

20. OTHER FACTORS
(Provide specific requirements in Remarks)

A.GOVERNMENT PROPERTY CONTROL

B. TRANSPORTATION

C.PACKAGING

D.SECURITY

E. SAFETY

F. ENVIRONMENTAL/ENERGY CONSIDERATION

G. FLIGHT OPERATIONS/FLIGHT SAFETY

H.OTHER
(Specify)

23. REMARKS (For Contracting Activity Use)

SECTION IV - SURVEYING ACTIVITY RECOMMENDATIONS
24. RECOMMEND

A.COMPLETE AWARD

B. PARTIAL AWARD

C.NO AWARD

(Quantity )

25A. NAME AND TITLE OF SURVEY APPROVING OFFICIAL 25B. TELEPHONE NO.

25C. SIGNATURE 25D.  DATE

STANDARD FORM 1403 (REV. 9-88) BACK



PART 53.3—ILLUSTRATION OF FORMS 53.301-1404

53.3-89

Standard Form 1404

PREAWARD SURVEY OF PROSPECTIVE
CONTRACTOR

TECHNICAL

SERIAL NO. (For surveying activity use) OMB NO.:9000-0011
Expires:   10/31/97

PROSPECTIVE CONTRACTOR

Public reporting burden for this collection of information is estimated to average 24 hours per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information.  Send comments regarding this burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the FAR Secretariat (VRS), Office of Federal Acquisition and Regulatory Policy, GSA, Washington, DC 20405; and
to the Office of Management and Budget, Paperwork Reduction Project (9000-0011), Washington, DC 20503.

1. RECOMMENDED

2. NARRATIVE (Include the following information concerning key personnel who will be involved with the prospective contract:  (1) Names, qualifications/experience and length of
affiliation with prospective contractor; (2) Evaluate technical capabilities with respect to the requirements of the proposed contract or item classifications); (3) Description of any technical
capabilities which the prospective contractor lacks.  Comment on the prospective contractor's efforts to obtain the needed technical capabilites.)

IF CONTINUATION SHEETS
ATTACHED - MARK HERE

a. COMPLETE AWARD b. PARTIAL AWARD (Quantity: ) c. NO AWARD

3. FIRM HAS AND/OR UNDERSTANDS (Give explanation for any items marked "NO" in 2. Narrative)

STANDARD FORM 1404 (REV. 9-88)
Prescribed by GSA - FAR (48 CFR) 53.209-1(b)

AUTHORIZED FOR LOCAL REPRODUCTION
Previous edition is usable.

a. SPECIFICATIONS

c. DRAWINGS

b. EXHIBITS

d. TECHNICAL DATA
REQUIREMENTS

YES NO

YES NO

4. SURVEY
MADE BY

5. SURVEY
REVIEWING
OFFICIAL

a. SIGNATURE AND OFFICE (Include typed or printed name)

a. SIGNATURE AND OFFICE (Include typed or printed name)

YES NO

YES NO

b. TELEPHONE NO.
(include area code)

c. DATE SIGNED

b. TELEPHONE NO.
(include area code)

c. DATE REVIEWED
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Standard Form 1407
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Standard Form 1407 (Page 2)
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Standard Form 1407 (Page 3)
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53.3-101

Standard Form 1408
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Standard Form 1408 (Back)
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53.301-1418 FEDERAL ACQUISITION REGULATION

53.3-116

Standard Form 1418 (Back)

6	)�,���6�	)

1.  This form is authorized for use in connection with Government
contracts.  Any deviation from this form will require the written
approval of the Administrator of General Services.

2.  Insert the full legal name and business address of the Principal in
the space designated "Principal" on the face of the form.  An
authorized person shall sign the bond.  Any person signing in a
representative capacity (e.g., an attorney-in-fact) must furnish
evidence of authority if that representative is not a member of the firm,
partnership, or joint venture, or an officer of the coporation involved.

3.  (a) Corporations executing the bond as sureties must appear on
the Department of the Treasury's list of approved sureties and must
act within the limitation listed therein.  Where more than one corporate
surety is involved, their names and addresses shall appear in the
spaces (Surety A, Surety B, etc.) headed "CORPORATE   
SURETY(IES)."    In    the    space    designated "SURETY(IES)" on
the face of the form, insert only the letter identification of the sureties.

    (b)  Where individual sureties are involved, a completed Affidavit
of Individual Surety (Standard Form 28) for each individual surety,
shall accompany the bond.  The Government may require the surety
to furnish additional substantiating information concerning their
financial capability.

4.  Corporations executing the bond shall affix their corporate seals. 
Individuals shall execute the bond opposite the word "Corporate
Seal", and shall affix an adhesive seal if executed in Maine, New
Hampshire, or any other jurisdiction requiring adhesive seals.

5.  Type the name and title of each person signing this bond in the
space provided.

6. Unless otherwise specified, the bond shall be submitted to the
contracting office that awarded the contract.
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53.3-117

Standard Form 1420

[Standard Form 1420 has been removed.]

FAC 2005–34 JULY 1, 2009



53.301-1420 FEDERAL ACQUISITION REGULATION

53.3-118



PART 53.3—ILLUSTRATION OF FORMS 53.301-1421

53.3-119

Standard Form 1421

[Standard Form 1421 has been removed.]

FAC 2005–34 JULY 1, 2009
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PART 53.3—ILLUSTRATION OF FORMS 53.301-1423

53.3-121

Standard Form 1423
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PART 53.3—ILLUSTRATION OF FORMS 53.301-1424

53.3-123

Standard Form 1424
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PART 53.3—ILLUSTRATION OF FORMS 53.301-1427

53.3-125

Standard Form 1427
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Standard Form 1428
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53.3-129

Standard Form 1429
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For use by Prime Contractor or Subcontractor under contracts terminated for the convenience of the Government
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CONTRACTOR WHO SENT NOTICE OF TERMINATION
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IF CONTRACTOR HAS GUARANTEED LOANS OR HAS ASSIGNED
MONEYS DUE UNDER THE CONTRACT, GIVE THE FOLLOWING:
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SECTION I - STATUS OF CONTRACT OR ORDER AT EFFECTIE DATE OF TERMINATION
�

PRODUCTS COVERED BY TERMINATED
CONTRACT OR PURCHASE ORDER

"�$

�8:8�7;) UNFINISHED OR NOT
COMMENCED

TOTAL
COVERED BY
CONTRACT
OR ORDER
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SECTION II - APPLICANT'S OWN TERMINATION CHARGES
(Exclusive of its Subcontractors' Charges)
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ACCEPTABLE FURNISHED PRODUCT (at contract price)
WORK-IN-PROCESS
RAW MATERIALS, PURCHASED PARTS, AND SUPPLIES
GENERAL AND ADMINISTRATIVE EXPENSES
TOTAL (Sum of lines 1, 2, 3, and 4)
SPECIAL TOOLING AND SPECIAL TEST EQUIPMENT
OTHER COSTS
SETTLEMENT EXPENSES
TOTAL (Sum of lines 5, 6, 7, and 8)
SUBCONTRACTOR SETTLEMENTS APPROVED BY CONTRACTING OFFICER OR SETTLED
UNDER A DELEGATION OF AUTHORITY AND PAID BY APPLICANT

UNLIQUIDATED PARTIAL, PROGRESS, AND ADVANCE PAYMENTS RECEIVED
DISPOSAL AND OTHER CREDITS
TOTAL (Sum of lines a and b)
AMOUNT OF PARTIAL PAYMENT REQUESTED
TOTAL (Sum of lines c and d)
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53.301-1440 FEDERAL ACQUISITION REGULATION

53.3-148

Standard Form 1440 (Back)

SECTION III - AGREEMENT OF APPLICANT

IN CONSIDERATION OF PARTIAL PAYMENT THAT MAY BE MADE, THE APPLICANT AGREES AS FOLLOWS:
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SECTION IV - CERTIFICATE OF APPLICANT
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SECTION V - RECOMMENDATION OF FIRST REVIEWING CONTRACTOR
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SECTION VI - RECOMMENDATION OF OTHER REVIEWING CONTRACTORS
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IDENTIFICATION OF
YOUR CONTRACT

SIGNATURE OF OFFICER, PARTNER,
OR OWNER
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(Where the space provided for any information is insufficient, continue on a separate sheet.)
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PART 53.3—ILLUSTRATION OF FORMS 53.301-1442

53.3-149

Standard Form 1442

SOLICITATION, OFFER,
AND AWARD

(Construction, Alteration, or Repair)
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IMPORTANT - The "offer" section on the reverse must be fully completed by offeror.
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9. FOR INFORMATION
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NOTE:  In sealed bid solicitations "offer" and "offeror" mean "bid and "bidder".
����
������������
��� ���������������	�����
���!��"����	���������
�������	����
��#���������	�����	��	� ������

����
$%�	&'()�*(&)�+$�,,��%-.'�/%)0&)1�'*% *�,%'2�)�2�3+��'2�*&1/,%(%�.(�4.($.' *�,%'2�)�2�3+��0(%)�)%*%.5.'-

'&(.*%�(&�/)&*%%2���
$.+�/%)0&)1�'*%�/%).&2�.+�4�)26 1�'2�(&)3 '%-&(.��,%������� ��

��� 
���	��
��	
������
��������������� ���������������	������������
������7
����!"���!��	�
����#��$�	�$�#�%�	��
���	�����&��������#����	����%�'()� 

��� ��

����	������������

��������
����������	�
�
������ �������
�8

2� �00%)+�/)&5.2.'-�,%++�($�' *�,%'2�)�2�3+�0&)��&5%)'1%'(��**%/(�'*%��0(%)�($%�2�(%�&00%)+��)%�29%�4.,,�'&(��%�*&'+.2%)%2��'2�4.,,��%

)%:%*(%2�

*� �,,�&00%)+��)%�+9�:%*(�(&�($%�#�;�4&)<�)%=.9)%1%'(+6��'2�#;�&($%)�/)&5.+.&'+��'2�*,�9+%+�.'*&)/&)�(%2�.'�($%�+&,.*.(�(.&'�.'�09,,�(%>(�&)��3

�� �'�&00%)�-9�)�'(%% .+6 .+�'&(�)%=9.)%2�

�����%�,%2�&00%)+�.'�&).-.'�,��'2 *&/.%+�(&�/%)0&)1�($%�4&)<�)%=9.)%2��)%�29%��(�($%�/,�*%�+/%*.0.%2�.'��(%1����3 ���	
�

,&*�,�(.1% #2�(%;����0�($.+�.+���+%�,%2��.2�+&,.*.(�(.&'6�&00%)+�4.,,��%�/9�,.*,3�&/%'%2��(�($�(�(.1%����%�,%2�%'5%,&/%+

*&'(�.'.'-�&00%)+�+$�,,��%�1�)<%2�(&�+$&4�($%�&00%)&)?+�'�1%��'2��22)%++6�($%�+&,.*.(�(.&'�'91�%)6��'2�($%�2�(%��'2�(.1%�&00%)+��)%�29%�

�����@A�B��B�@@B�� ���	
��
����������#�����AB�@;
�)%+*).�%2��3�����B�����#A��	��;�@���CB�#2;

A��	��
��	
���� @���� ����
���D���	������� ���
���� C�����E�	
����



53.301-1442 FEDERAL ACQUISITION REGULATION

53.3-150

Standard Form 1442 (Back)
OFFER (Must be fully completed by offeror)
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AMOUNTS

18. The offeror agrees to furnish any required performance and payment bonds. 

19. ACKNOWLEDGMENT OF AMENDMENTS
(The offeror acknowledges receipt of amendments to the solicitation -- give number and date of each)

AMENDMENT NO.
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AWARD (To be completed by Government)
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CONTRACTING OFFICER WILL COMPLETE ITEM 28 OR 29 AS APPLICABLE
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PART 53.3—ILLUSTRATION OF FORMS 53.301-1443

53.3-151

Standard Form 1443

CONTRACTOR'S REQUEST FOR PROGRESS PAYMENT

IMPORTANT:  This form is to be completed in accordance with instructions on the reverse.

SECTION I - IDENTIFICATION INFORMATION

1. TO:  NAME AND ADDRESS OF CONTRACTING OFFICE ADMINISTERING THE 
            CONTRACT (Include ZIP Code)

PAYING OFFICE

2. FROM:  NAME AND ADDRESS OF CONTRACTOR (Include ZIP Code)

3. SMALL BUSINESS 4. CONTRACT NUMBER

5. CONTRACT PRICE

$
6. RATES 7. DATE OF INITIAL AWARD

A. PROGRESS PAYMENTS B. LIQUIDATION

% %
A. YEAR B. MONTH

8A. PROGRESS PAYMENT REQUEST NUMBER 8B. DATE OF THIS REQUEST

SECTION II - STATEMENT OF COSTS UNDER THIS CONTRACT THROUGH
(Date)

9. RESERVED

10. RESERVED

11. COSTS ELIGIBLE FOR PROGRESS PAYMENTS UNDER THE PROGRESS PAYMENTS CLAUSE

12a. TOTAL CONTRACT COST(S) INCURRED TO DATE

b. ESTIMATED COST TO COMPLETE c. TOTAL ESTIMATED COST OF PERFORMANCE

13. ITEM 11 MULTIPLIED BY ITEM 6a

14a. FINANCING PAYMENTS PAID TO SUBCONTRACTORS

b. LIQUIDATED FINANCING PAYMENTS TO SUBCONTRACTORS

c. UNLIQUIDATED FINANCING PAYMENTS PAID TO SUBCONTRACTORS (Item 14a less 14b)

d. SUBCONTRACT FINANCING PAYMENTS APPROVED FOR CURRENT PAYMENT

e. ELIGIBLE SUBCONTRACTOR FINANCING PAYMENTS (Item 14c plus 14d)

15. TOTAL DOLLAR AMOUNT (Item 13 plus 14e)

16. ITEM 5 MULTIPLIED BY ITEM 6b

17. LESSER OF ITEM 15 OR ITEM 16

18. TOTAL AMOUNT OF PREVIOUS PROGRESS PAYMENTS REQUESTED

19. MAXIMUM BALANCE ELIGIBLE FOR PROGRESS PAYMENTS (Item 17 less 18)

SECTION III - COMPUTATION OF LIMITS FOR OUTSTANDING PROGRESS PAYMENTS

20. COMPUTATION OF PROGRESS PAYMENT CLAUSE LIMITATION

a. COSTS INCLUDED IN ITEM 11, APPLICABLE TO ITEMS DELIVERED, INVOICED, AND
    ACCEPTED TO THE DATE IN HEADING OF SECTION II

b. COSTS ELIGIBLE FOR PROGRESS PAYMENTS, APPLICABLE TO UNDELIVERED ITEMS AND 
    TO DELIVERED ITEMS NOT INVOICED AND ACCEPTED (Item 11 less 20a)

c. ITEM 20b MULTIPLIED BY ITEM 6a

d. ELIGIBLE SUBCONTRACTOR FINANCING PAYMENTS (Same as Item 14e)

e. LIMITATION (Item 20c plus 20d)

21. COMPUTATION OF PROGRESS PAYMENT CLAUSE LIMITATION

a. CONTRACT PRICE OF ITEMS DELIVERED, ACCEPTED AND INVOICED AS OF THE DATE SHOWN 
    IN THE HEADING OF SECTION II

b. CONTRACT PRICE OF ITEMS NOT DELIVERED, ACCEPTED AND INVOICED (Item 5 less 21a)

c. ITEM 21b MULTIPLIED BY ITEM 6b

d. UNLIQUIDATED ADVANCE PAYMENTS PLUS ACCRUED INTEREST

e. LIMITATION (Item 21c less 21d)

22. MAXIMUM UNLIQUIDATED PROGRESS PAYMENTS (Lesser of Item 20e or 21e)

23. TOTAL AMOUNT LIQUIDATED AND TO BE LIQUIDATED

24. UNLIQUIDATED PROGRESS PAYMENTS (Item 18 less 23)

25. MAXIMUM PERMISSIBLE PROGRESS PAYMENTS (Item 22 less 24)

26. AMOUNT OF CURRENT INVOICE FOR PROGRESS PAYMENT (Lesser of item 25 or 19)

27. AMOUNT APPROVED BY CONTRACTING OFFICER

CERTIFICATION

DATE

 NAME AND TITLE OF CONTRACTOR REPRESENTATIVE SIGNING THIS FORM SIGNATURE

SIGNATURENAME AND TITLE OF CONTRACTING OFFICER

NSN 7540-01-140-5523 STANDARD FORM 1443 (REV. 7/2009)
Prescribed by GSA FAR (48 CFR 53.232)

Form Approved 
OMB Number 9000-0010

YES NO

I Certify that: 

(a) The above statement (with attachments) has been prepared from the books and records of the above-named contractor in accordance with the contract and the instructions 
      hereon, and to the best of my knowledge and belief, that it is correct; 
(b) All the costs of contract performance (except as herewith reported in writing) have been paid to the extent shown herein, or where not shown as paid have been paid or will be 
      paid currently, by the contractor, when due, in the ordinary course of business; 
(c) The work reflected above has been performed; 
(d) The quantities and amounts involved are consistent with the requirements of the contract; 
(e) There are no encumbrances (except as reported in writing herewith, or on previous progress payment request number                                     ) against the property acquired 
      or produced for, and allocated or properly chargeable to the contract which would affect or impair the Government's title; 
(f)  There has been no materially adverse change in the financial condition of the contractor since the contractor's (insert 'as of' date of financial information) 
      submission of its last financial information dated (insert date of prior submission/certification)                                       to the Government in connection with the contract; 
(g) To the extent of any contract provision limiting progress payments pending first article approval, such provision has been complied with, and 
(h) After the making of the requested progress payment the unliquidated progress payments will not exceed the maximum unliquidated progress payments permitted by the contract.

B. TASK OR DELIVERY ORDER NUMBERA. BASIC CONTRACT NUMBER
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INSTRUCTIONS

GENERAL - All dollar amounts must be shown in whole dollars, rounded using a consistent methodology (e.g., always round up, always round
down, always round to the nearest dollar).  All line item numbers not included in the instructions below are self-explanatory.

SECTION I - IDENTIFICATION INFORMATION. Complete items 1 through 8b in accordance with the following instructions. 

Item 1. TO - Enter the name and address of the cognizant Contract Administration Office (the office administering the contract). 
PAYING OFFICE - Enter the designation of the paying office, as indicated on the contract.

Item 2. FROM - CONTRACTOR'S   NAME  AND  ADDRESS/ZIP CODE - Enter the name and mailing address of the contractor.  If applicable, the 
division of the company performing the contract should be entered immediately following the contractor's name.

Item 3. Enter an "X" in the appropriate block to indicate whether or not the contractor is a small business concern. 

Item 5. Enter the total contract price in accordance with the following (See FAR 32.501-3): 
(1) Under firm-fixed-price contracts, the contract price is the current amount fixed by the contract plus the not-to-exceed amount for any unpriced 
      modifications. 
(2) If the contract is redeterminable or subject to economic price adjustment, the contract price is the initial price until modified. 
(3) Under a fixed-price incentive contract, the contract price is the target price plus the not-to-exceed amount for any unpriced modifications. 
     However, if the contractor's properly incurred costs exceed the target price, the contracting officer may provisionally increase the price up to the
     ceiling or maximum price.
(4) Under a letter contract, the contract price is the maximum amount obligated by the contract as modified.
(5) Under an unpriced order issued against a basic ordering agreement, the contract price is the maximum amount obligated by the order, as modified. 
(6) Any portion of the contract specifically providing for reimbursement of costs only shall be excluded from the contract price.

Item 4. Enter the contract number, including the task or delivery order number if applicable.  Progress payment requests under 
 individual orders shall be submitted as if the order constituted a separate contract, unless otherwise specified in this contract (FAR 52.232-16(m)).

Item  12a.  Enter the total contract costs incurred to date; if the actual amount is not known, enter the best possible estimate.  If an estimate is used, 
enter (E) after the amount.
Item 12b.  Enter the estimated cost to complete the contract.  The contractor shall furnish estimates to complete that have been developed or
updated within six months of the date of the progress payment request.  The estimates to complete shall represent the contractor's best estimate of
total costs to complete all remaining contract work required under the contract.  The estimates shall include sufficient detail to permit Government 
verification.

Items 14a through 14e.  Include only financing payments (progress payments, performance-based payments, and commercial item financing) on 
subcontracts which are in accordance with the requirements of FAR 52.232-16(j).  Do not include interim payments under a cost reimbursement 
contract.

Item 14a.  Enter only financing payments actually paid.

Item 14b.  Enter total financing payments recouped from subcontractors.

Item 14d.  Include the amount of unpaid subcontract progress payment billings which have been approved by the contractor for the current payment 
in the ordinary course of business.

SECTION III - ADVANCE PAYMENTS/ACCEPTED ITEMS. This Section must be completed only if the contractor has received advance payments 
against this contract, or if the items have been delivered, invoiced and accepted as of the date indicated in the heading of Section II above.
EXCEPTION:  Item 27 must be completed for all progress payment requests where the line 12c amount exceeds the amount on Line 5.

Item 20a.  Of the costs reported in Item 11, compute and enter only costs which are properly allocable to items delivered, invoiced and accepted to 
the applicable date.  In order of preference, these costs are to be computed on the basis of one of the following: (a) The actual unit cost of items
delivered, giving proper consideration to the deferment of the starting load costs or (b) projected unit costs (based on experienced costs plus the
estimated cost to complete the contract), where the contractor maintains cost data which will clearly establish the reliability of such estimates.

Item 23.  Enter total progress payments liquidated (monies recouped from the contractor on prior billings) and those to be liquidated from billings
submitted but not yet paid (monies to be recouped from the contractor on submitted but unpaid billings).

CERTIFICATION

Paragraph (f).  If no financial information has been provided previously in connection with this contract, insert "N/A" in the submission date block and
the financial information date block.  Otherwise, insert respectively, the "as of" date of the financial information submitted last and the date of the last 
submission.

STANDARD FORM 1443 (REV. 7/2009) BACK

Item 6A.  PROGRESS PAYMENT RATES - Enter the 2-digit progress payment percentage rate shown in paragraph (a) (1) of the progress payment 
clause.

Item 6B.  LIQUIDATED RATE - Enter the current progress payment liquidation rate prescribed in the contract (FAR 52.232-16(b)) using three digits - 
Example: show 80% as 800 - show 72.3% as 723. Decimals between tenths must be rounded up to the next highest tenth (not necessarily the 
nearest tenth), since rounding down would produce a rate below the minimum rate calculated (FAR 32.503-10(b) (4)).

Item 7. DATE OF INITIAL AWARD - Enter the four digit calendar year.  Use two digits to indicate the month.  Example: Show January 2005 as 
2005/01.

Item 8A. PROGRESS PAYMENT REQUEST NUMBER - Enter the number assigned to this request.  All requests under a single contract must be 
numbered consecutively, beginning with 1.  Each subsequent request under the same contract must continue in sequence, using the same series of 
numbers without omission.

Item 8B. Enter the date of the request.

SECTION II - STATEMENT OF COSTS UNDER THIS CONTRACT.

Date.  In the space provided in the heading enter the date through which costs have been accumulated from inception for inclusion in this request. 
This date is applicable to item entries in Sections II and III.

Cost Basis.  In accordance with FAR 52.232-16 (a) (1), the basis for progress payments is the contractor's total costs incurred under this contract, 
whether or not actually paid, plus financing payments to subcontractors (computed in accordance with FAR 52.232-16(j)), less the sum of all
previous progress payments made by the Government under this contract.

Item 11. Costs eligible for progress payments under the progress payments clause.  Compute the eligible costs in accordance with the requirements 
at FAR 52.232-16(a)(1) through (4).  First articles: Before first article approval, the acquisition of materials or components for, or the commencement 
of production of, the balance of the contract quantity is at the sole risk of the contractor.  Before the first article approval, the costs thereof shall not 
be allowable for purposes of progress payments.  (See FAR 52.209-3(g) and FAR 52.209-4(h)).
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LABOR STANDARDS INTERVIEW

CONTRACT NUMBER EMPLOYEE INFORMATION
LAST NAME FIRST NAME MI

STREET ADDRESS

CITY STATE ZIP CODE

WORK CLASSIFICATION WAGE RATE

NAME OF PRIME CONTRACTOR

NAME OF EMPLOYER

SUPERVISOR'S NAME
LAST NAME FIRST NAME MI

ACTION
CHECK BELOW
YES NO

Do you work over 8 hours per day?

Do you work over 40 hours per week?

Are you paid at least time and a half for overtime hours?

Are you receiving any cash payments for fringe benefits required by the posted wage determination decision?

WHAT DEDUCTIONS OTHER THAN TAXES AND SOCIAL SECURITY ARE MADE FROM YOUR PAY?

HOW MANY HOURS DID YOU WORK ON YOUR LAST WORK DAY BEFORE
THIS INTERVIEW?

DATE OF LAST WORK DAY BEFORE INTERVIEW (YYMMDD)

DATE YOU BEGAN WORK ON THIS PROJECT (YYMMDD)

TOOLS YOU USE

THE ABOVE IS CORRECT TO THE BEST OF MY KNOWLEDGE
EMPLOYEE'S SIGNATURE DATE (YYMMDD)

INTERVIEWER
SIGNATURE TYPED OR PRINTED NAME DATE  (YYMMDD)

INTERVIEWER'S COMMENTS

ACTION (If explanation is needed, use comments section) YES NOWORK EMPLOYEE WAS DOING WHEN INTERVIEWED

IS EMPLOYEE PROPERLY CLASSIFIED AND PAID? 

ARE WAGE RATES AND POSTERS DISPLAYED?

FOR USE BY PAYROLL CHECKER
IS ABOVE INFORMATION  IN AGREEMENT WITH PAYROLL DATA?

YES NO
COMMENTS

CHECKER
LAST NAME FIRST NAME MI JOB TITLE

DATE (YYMMDD)SIGNATURE

AUTHORIZED FOR LOCAL REPRODUCTION
Previous edition not usable

STANDARD FORM 1445 (REV. 12-96)
Prescribed by GSA - FAR (48 CFR) 53.222(g)
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FAC 2005–73 MAY 29, 2014
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[Go to http://www.gsa.gov/forms to access form.]

FAC 2005–56 APRIL 2, 2012
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Standard Form 1449

[Go to http://www.gsa.gov/forms to access form.]

FAC 2005–56 APRIL 2, 2012
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PART 53.3—ILLUSTRATION OF FORMS 53.302-312

53.3-171

Optional Form 312

SMALL DISADVANTAGED BUSINESS (SDB)
PARTICIPATION REPORT

OMB No.: 9000-0150
Expires: 06/30/2003

������ ��� ����	

Public reporting burden for this collection of information is estimated to average 8.66 hours per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information.  Send comments regarding this burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the FAR Secretariat (MVR), Federal Acquisition Policy Division, GSA, Washington, DC 20405.
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5. BREAKDOWN OF SDB PARTICIPATION AT SUBCONTRACT LEVEL BY NAICS INDUSTRY SUBSECTOR
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Optional Form 312 (Back)

GENERAL INFORMATION INSTRUCTIONS

1. This form collects data on the participation of small disadvantaged business concerns in contracts that contain the clause at FAR
52.219-25, Small Disadvantaged Business Participation Program - Disadvantaged Status and Reporting. 

2. Submit this report to the contracting officer.  If your organization is required to report subcontracting data under an individual
subcontracting plan, you may attach this report to the final SF 294, Subcontracting Report for Individual Contracts, submitted under the
contract.

3. Report in whole dollars.

SPECIFIC INSTRUCTIONS

Block 3.Report the total dollar amount of participation of small disadvantaged business concerns under the contract cited in Block 2. 
Participation may be through subcontracting, teaming arrangement, joint ventures, or as the prime contractor (provided the prime contractor
waived its right to a price evaluation adjustment).

Block 4.Report the participation, if any, by small disadvantaged business concerns in this contract at the prime contract level.  All prime
contract dollars must be reported under the North American Industrial Classification System (NAICS) assigned to the prime contract.  Report
the dollar amount and percentage of the total contract value.

Block 5.Report, by NAICS Industry Subsector, as determined by the Department of Commerce, the participation by small disadvantaged
business concerns in this contract at the subcontract level. Report the dollar amount and percentage of the total contract value.

Block 6.Provide the name, telephone number, and e-mail address of the individual who can answer questions related to this report.
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Optional Form 336
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PART 53.3—ILLUSTRATION OF FORMS 53.302-347

53.3-175

Optional Form 347

[Go to http://www.gsa.gov/forms to access form.]

FAC 2005–56 APRIL 2, 2012
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PART 53.3—ILLUSTRATION OF FORMS 53.302-348

53.3-177

Optional Form 348
ORDER FOR SUPPLIES OR SERVICES

SCHEDULE - CONTINUATION

PAGE NO.

IMPORTANT:  Mark all packages and papers with contract and/or order numbers.
DATE OF ORDER CONTRACT NO. ORDER NO.

ITEM NO.

(a)
SUPPLIES OR SERVICES

(b)

QUANTITY
ORDERED

(c)
UNIT
(d)

UNIT
PRICE
(e)

AMOUNT
(f)

QUANTITY
ACCEPTED

(g)

TOTAL CARRIED FORWARD TO 1ST PAGE (ITEM 17h))

AUTHORIZED FOR LOCAL REPRODUCTION

PREVIOUS EDITION NOT USABLE

OPTIONAL FORM 348 REV. (4/2006)
Prescribed by GSA - FAR (48 CFR) 53.213(f)

FAC 2005–21 NOVEMBER 7, 2007
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Optional Form 1419
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53.3-183

Form DD 441

DD FORM 441, OCT 2004 

DEPARTMENT OF DEFENSE 

SECURITY AGREEMENT 

PREVIOUS EDITION IS OBSOLETE.

Form Approved 

OMB No. 0704-0194 

Expires Sep 30, 2007

The public reporting burden for this collection of information is estimated to average 14 minutes per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this collection 
of information, including suggestions for reducing the burden, to the Department of Defense, Executive Services and Communications Directorate (0704-0194). Respondents should be aware
that notwithstanding any other provision of law, no person shall be subject to any penalty for failing to comply with a collection of information if it does not display a currently valid OMB
control number. 

PLEASE DO NOT RETURN YOUR FORM TO THE ABOVE ORGANIZATION. RETURN COMPLETED FORM TO YOUR RESPECTIVE COGNIZANT SECURITY OFFICE. 

This DEPARTMENT OF DEFENSE SECURITY AGREEMENT (hereinafter called the Agreement), entered into this day of 

, by and between THE UNITED STATES OF AMERICA through the Defense Security Service

acting for the Department of Defense and other governmental User Agencies (hereinafter called the Government), and

(hereinafter called the Contractor), which is: 

(1) a corporation organized and existing under the laws of the state of 

(2) a partnership consisting of 

(3) an individual trading as

with its principal office and place of business at (Street, City, State and ZIP Code) 

WITNESSETH THAT: 

WHEREAS, the Government has in the past purchased or may
in the future purchase from the Contractor supplies or services,
which are required and necessary to the national security of the
United States; or may invite bids or request quotations on
proposed contracts for the purchase of supplies or services, which
are required and necessary to the national security of the United
States; and 

WHEREAS, it is essential that certain security measures be
taken by the Contractor prior to and after being accorded access
to classified information; and 

WHEREAS, the parties desire to define and set forth the
precautions and specific safeguards to be taken by the Contractor
and the Government in order to preserve and maintain the security
of the United States through the prevention of improper disclosure 
of classified information, sabotage, or any other acts detrimental
to the security of the United States; 

NOW, THEREFORE, in consideration of the foregoing and of
the mutual promises herein contained, the parties hereto agree as
follows.

Section I - SECURITY CONTROLS 

(A) The Contractor agrees to provide and maintain a system
of security controls within the organization in accordance with the
requirements of the "National Industrial Security Program
Operating Manual," DoD 5220.22-M (hereinafter called the
Manual) attached hereto and made a part of this agreement, 
subject, however, (i) to any revisions of the Manual required by 
the demands of national security as determined by the
Government, notice of which shall be furnished to the Contractor,
and (ii) to mutual agreements entered into by the parties in order
to adapt the Manual to the Contractor's business and necessary 
procedures thereunder. In order to place in effect such security 
controls, the Contractor further agrees to prepare Standard 
Practice Procedures for internal use, such procedures to be 
consistent with the Manual. In the event of any inconsistency 
between the Manual, as revised, and the Contractor's Standard
Practice Procedures, the Manual shall control. 

(B) The Government agrees that it shall indicate when necessary,
by security classification (TOP SECRET, SECRET, or
CONFIDENTIAL), the degree of importance to the national security 
of information pertaining to supplies, services, and other matters to
be furnished by the Contractor to the Government or by the 
Government to the Contractor, and the Government shall give 
written notice of such security classification to the Contractor and
of any subsequent changes thereof; provided, however, that
matters requiring security classification will be assigned the least
restricted security classification consistent with proper
safeguarding of the matter concerned, since overclassification 
causes unnecessary operational delays and depreciates the
importance of correctly classified matter. Further, the Government
agrees that when Atomic Energy information is involved it will,
when necessary, indicate by a marking additional to the
classification marking that the information is "RESTRICTED
DATA." The "Department of Defense Contract Security
Classification Specification" (DD Form 254) is the basic document
by which classification, regrading, and declassification
specifications are documented and conveyed to the Contractor. 

(C) The Government agrees, on written application, to grant 
personnel security clearances to eligible employees of the
Contractor who require access to information classified TOP
SECRET, SECRET, or CONFIDENTIAL.

(D) The Contractor agrees to determine that any subcontractor,
subbidder, individual, or organization proposed for the furnishing of 
supplies or services which will involve access to classified 
information, has been granted an appropriate facility security 
clearance, which is still in effect prior to according access to such
classified information. 

Section II - SECURITY REVIEWS 

Designated representatives of the Government responsible for
reviews pertaining to industrial plant security shall have the right to
review, at reasonable intervals, the procedures, methods, and
facilities utilized by the Contractor in complying with the
requirements of the terms and conditions of the Manual. Should
the Government, through its authorized representative, determine 
that the Contractor's security methods, procedures, or facilities do
not comply with such requirements, it shall submit a written report
to the Contractor advising of the deficiencies. 
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Section III - MODIFICATION 

Modification of this Agreement may be made only by written 
agreement of the parties hereto. The Manual may be modified in
accordance with Section I of this Agreement. 

Section IV - TERMINATION 

This Agreement shall remain in effect until terminated through
the giving of 30 days' written notice to the other party of 
intention to terminate; provided, however, notwithstanding any
such termination, the terms and conditions of this Agreement
shall continue in effect so long as the Contractor possesses
classified information. 

Section V - PRIOR SECURITY AGREEMENTS 

As of the date hereof, this Agreement replaces and succeeds 

any and all prior security or secrecy agreements, understandings,
and representations, with respect to the subject matter included 
herein, entered into between the Contractor and the Government; 
provided, that the term "security or secrecy agreements,
understandings, and representations: shall not include agreements, 
understandings, and representations contained in contracts for the 
furnishing of supplies or services to the Government which were
previously entered into between the Contractor and the
Government.

Section VI - SECURITY COSTS 

This Agreement does not obligate Government funds, and the 
Government shall not be liable for any costs or claims of the
Contractor arising out of this Agreement or instructions issued
hereunder. It is recognized, however, that the parties may provide
in other written contracts for security costs, which may be 
properly chargeable thereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year written above: 

THE UNITED STATES OF AMERICA

By

(Signature of Authorized Government Representative) 

(Typed Name of Authorized Government Representative) 

(Typed Name of Authorized Government Agency) 

(Typed Name of Contractor Entering Agreement) 

By

(Signature of Authorized Contractor Representative) 

(Typed Name of Authorized Contractor Representative) 

(Title of Authorized Contractor Representative) 

(Contractor Address) 

(Contractor Address) 

WITNESS

NOTE: In case of a corporation, a witness is not required but the 

certificate must be completed. Type or print names under all

signatures.

NOTE: Contractor, if a corporation, should cause the following certificate to be executed under its corporate seal, provided that the same 

officer shall not execute both the Agreement and the Certificate. 

CERTIFICATE

I, , certify that I am the 

of the corporation named as Contractor herein; that 

who signed this Agreement on behalf of the Contractor, was then 

of said corporation; that said Agreement was duly signed for and in behalf of said corporation by authority of its governing body, and is 

within the scope of its corporate powers. 

(Corporate Seal) (Signature and Date) 

DD FORM 441 (BACK), OCT 2004 
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APPENDIX

The official codified Cost Accounting Standards appear at 48 CFR Chapter 99.
This Chapter may be accessed via the website at www.gpoaccess.gov/cfr/index.html.
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APPENDIX—COST ACCOUNTING STANDARDS 
PREAMBLES AND REGULATIONS*

PART III—PREAMBLES PUBLISHED UNDER THE FAR SYSTEM

* This Appendix is provided for the convenience of user of the looseleaf FAR.
The official codified Cost Accounting Standards appear at 48 CFR 99.
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PART III—PREAMBLES PUBLISHED UNDER THE FAR SYSTEM

PREAMBLE A TO 30.404, CAPITALIZATION OF 
TANGIBLE ASSETS

This final rule, in Federal Acquisition Circular (FAC) 84-38,
revises 30.404-40(b)(1), 30.404-60(a)(1), and 30.404-60(a)(1)(i).

SUMMARY

Section 30.404 requires that contractors have written policies for
capitalization which must include a minimum acquisition cost crite-
rion of $1000. The standard is being amended to raise the threshold
to $1500. The purpose of the change is to permit contractors to adopt
practices appropriate in today’s economy.

Effective Date: The effective date of this modification is
September 19, 1988.

BACKGROUND

Supplementary Information. The CAS Board established the
minimum acquisition cost criterion for capitalization at $500 when
it originally promulgated CAS 404 in 1973. The Board’s initial $500
limitation encompassed the practices of 97 percent of the companies
whose Disclosure Statements were filed with the Board. In the pro-
mulgation comments to the Standard, the Board recommended that
the special limits in the standard “…may need to be reviewed in the
future…(and will be revised) promptly if developments warrant a
change.”

On March 3, 1980, the Board did revise the limitation upward to
$1000 as it recognized that circumstances had changed significantly
since the promulgation of Standard 404. The Board found that the
performance of several official indices showed increases from 60 to
80 percent, and a survey of companies not influenced by the limita-
tion of Standard 404 showed a significant number using $1000 as the
minimum criterion for capitalization.

The impact of inflation has continued over the 7 years since 1980,
although at a lower level. Indices from the Commerce Department
for the implicit price deflators on nonresidential structures and
machinery and equipment showed increases from 30 to 35 percent
over the period 1979 through 1985. When applied to the current
$1000 criterion, this yields values from $1300 to $1350. In addition,
economic projections showed inflation levels rising slightly
from 1986 through 1989. Consequently, this change increases the
minimum acquisition cost criterion for capitalization of tangible cap-
ital assets to $1500 to cover both actual and projected price increases.

The amendment which is now being promulgated is derived
directly from the proposed rule which was published in the Federal
Register on July 9, 1986 (51 FR 24971), with an invitation for inter-
ested parties to submit comments.

Four letters of comment were received on the July 9, 1986, pro-
posal. Only one letter directly addressed the appropriateness of the
proposed revisions to 30.404. That comment stated that inflation
should not be the motivating factor in determining significant costs
for capitalization, but rather materiality of the cost should be the fac-
tor in determining significance.

The CAS Board’s comments in the CAS 404 preamble and its
action to increase the capitalization threshold based upon inflation,
discussed above, indicate that the Board considered the materiality

and significance of asset acquisition cost to be directly related to the
level of prices in the economy. The Defense Acquisition Regulations
Council and the Civilian Agency Acquisition Council agree with the
CAS Board’s outlook on this matter and expect the increase in cap-
italization threshold provided in this modification to 30.404 will be
beneficial to Government contract costing by not requiring capitali-
zation of assets that are of insignificant value.

PREAMBLE A TO 30.416, ACCOUNTING FOR INSURANCE 
COSTS

This final rule, in Federal Acquisition Circular (FAC) 84-38,
revises 30.416-50(a)(3)(ii).

SUMMARY

FAR 30.416-50(a)(3)(ii) revisions delete the requirement to use
state rates in discounting certain self-insured losses to present value.

Effective Date: The effective date of this modification is
September 19, 1988.

This modification shall be followed by each contractor on or after
the start of its next cost accounting period, beginning after receipt of
a contract to which this modification is applicable.

BACKGROUND

Supplementary Information. Section 30.416 provides that the
amount of insurance cost to be assigned to a cost accounting period
is the projected average loss (PAL) for that period plus insurance
administration expense in that period. The PAL is either the insur-
ance premium, where the risk of loss is covered by the purchase of
insurance, or a self-insurance charge, where the exposure to risk is
not covered by the purchase of insurance. Where it is probable that
the actual amount of losses will not differ significantly from the PAL,
the actual amount of losses may be considered to represent the PAL
for the period as the self-insurance charge.

In self-insurance, when the actual amount of losses is being used
to represent the PAL, contractors are to discount those losses to
present value, where payments to the claimant will not take place for
over a year after the loss occurs. If a state provides a discount rate for
computing lump-sum settlements, 30.416 requires that the state rate
be used for computing present value. Otherwise, the Pub. L. 92-41
Treasury rate is to be used. The differing rates specified by the states,
and the lack of specified rates in some states, result in inconsistent
treatment of self-insurance charges on defense contracts.

The purpose of requiring a present value computation for contract
cost accounting purposes is to recognize the time value of money for
funds advanced to and used by the contractor for extended periods
before being disbursed. The Pub. L. 92-41 Treasury rate is generally
specified for this purpose. The majority of state laws covering
worker’s compensation insurance specify a rate in the range of
3-6 percent. The use of a low rate results in a larger settlement than
would use of a current money market rate. The purpose of low state
rates is to discourage lump-sum settlements. This purpose is unre-
lated to that of fair valuation for contract cost accounting purposes.
The use of state rates may produce inaccurate measures of present
values and will most certainly create inconsistencies in the pricing of
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contracts due to the lack of consistent determinations of present val-
ues. Consequently, the proposed rule, published in the Federal Reg-
ister on July 8, 1986 (51 FR 24788), deleted the reference to state
discount rates at 30.416-50(a)(3)(ii) and required use of the
Pub. L. 92-41 Treasury rate in all cases.

Four comments were received in response to the proposed rule.
None of the comments directly challenged the appropriateness of the
proposed revision. Therefore, no changes were made to the proposed
rule as a result of the public comments.
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