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STUDY CONCLUSIONS

We have analyzed the stock prices of certain companies whose
shareholders have approved amendments to their corporate charters and/or-
corporate by-laws designed to give the company flexibility in dealing
with unsolicited acquisition proposals by extending the time in which the
officers and directors of a target corporation can respond to an un-
solicited bid for control. Some of these amendments also attempt to
insure that the shareholders of such companies receive the best possible
price for their shares.

For purposes of this study, we have lookead at the most common
types of shareholder protective amendments or "shark repellants' as they
are commonly called. Such shark repellants include, board classification
or staggering provisions, supermajority provisions, fair price provisions
and blank check preferred stock provisions.

In essence, our studies conclude that these charter and by-law
amendments have no discermable effect on the share price of those com-
panies who have instituted such provisions. This conclusion appears to-
hold despite the amount of institutional sharsholders in such companies.

STUDY METHODOLOGY

For the 189 selected sample companies that have adopted share-—
helder protective provisions from January 1980 to June 1983, their stock
prices are examined in relation to the stock prices of companies in their
respective industries and the marketplace in the 60 days prior to and
after the annual meeting date. In the first 60-day peried, it is assumed
that the board of directors of such companies distributed the proxies
containing the provisions, adopted the shark repellant provisions, and
publically announced their adoption.

To obtain an indication of the market trend and the movement of
the sample companies' stock prices in response to the consideration and
adoption of certain shark repellants, the average percentage changes of
the stock prices, S&P 500 Indices and industry averages are derived by
comparing all prices and indices in the 120-day period against the price
and index at the first day of the period and averaging the differences.

Based on the initial results, the average percentage changes of
the S&P Indices and industries are then compared to that of the sample
companies to give the measurement of the performance of the sample com—
panies' stock relative to the various industries and the marketplace.
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SUMMARY FINDINGS

 SHOWN BELOW ARE THE STOCK PRICE PERFORMANCE OF 189 SAMPLE
COMPANIES THAT HAVE INSTITUTED CERTAIN SHARK REPELLANTS AGAINST
THE S&P 500 INDICES AND THEIR RESPECTIVE INDUSTRY AVERAGES.

SUPERMAJORITY PROVISIONS
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CLASSIFIED BOARD PROVISIONS
STOCK PRICE PERFORMANCE OF 78 SAMPLE COMPANIES
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BLANK CHECK PREFERRED STOCK PROVISIONS

STOCK PRICE PERFORMANGE OF 17 SAMPLE COMPANIES
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STOCK PRICE PERFORMANCE VS. TYPE OF PROTECTIVE AMENDMENT ADOPTED

Shown below are the results of stock price performance of 189 sample
companies that have instituted certain shark repellants against the S5&P 500
Indices and their respective industry averages.

+ L1 00H

Change in Price Relative to

Type of Number of S&P 500 Industry Index
Protective Amendments Companies Us/Down Up/Down

Number of Companies

Supermz jority-Merger

(No Fair Price) 75 41 34 40 35
Supermajority/Fair Price - |

Merger 83 54 29 53 30
Classified Board 78 &7 31 46 32
Blank Check Preferred 17 14 3 13 4

Supermajority + _
Classified Board 21 11 10 12 9

Supermajority +
Blank Check Preferred 2 1 1 1 1

Superma jority/Fair Price +
Classified Board 31 ‘ 19 12 - 19 12

Supermajority/Fair Price +
Blank Check Preferred 1 1 0 1 0

Classified Board +
Blank Check Preferred 3 3 o] 3 0

Supermajority/Fair Price +

Classified Board +
Blank Check Preferred 3 3 0 3 0

STOCK PRICE PERFORMANCE VS. INSTITUTIONAL HOLDINGS

Shown below are the results of study conducted on the stock price
performance of 189 sample companies that have instituted certain shark
repellents broken down by the level of institutional holdings.

Change in Price Relative to

Number of S&P 500 Industry Average
Institutiond] Holdings Companies Up/Down Up/Down
Number of Companies
0% - 10% 66 36 30 36 30
112 - 24% 47 29 18 30 17

25% + 76 50 26 44 32




STUDY STATISTICS DREXEL BURNHAM LAMBERT I NC
SUARK REPELLANT ANALYSIS
DATE RANGE: 80 DAYS PRIOR 70 MEETING DATE — 60 DAYS AFTER MEETING DATE

AVERAGE X CHANGE RELATIVE CHANGE INSTITUTIONAL TYPE
— HOLDINGS* HEETING OF
NAME COMPANY SEP 500 INDUSTRY SEP 500 JNDUSTRY %) DATE REPELLANT

()
AEROFLEX LABS INC 69.0X T.31 0.0% 57T.5% 69.0% 0.000 80/11/21 | N
AMERICAN STORES CO 0.0% 1.6% 5.2X ~1.5% ~4.9% 42.100 81/06/03 1 ¢
AMREP CORP 4.6% 16.5% 22.7% -10.2% =14 .8% 10.600 82/09/30 1 ™
ARDEN GROUP INC 23.0% 14 .6% ?.4% 7.3 12.5% 4.400 BO/06/17 1 -
ARGO PETE CORP -17.7X 3.3% -6.T% -20.3% -11.0% 3.700 01/05/07 1 O
ARKANSAS BEST CORP -1T.1% -5.0% -3.1% -12.8% =14.4% 4.200 80/05/714% 1
BANCROFT CONV FO INC T.4% 12.0% 13.6% -4 .1%X ~5.5% 2.500 a0/06/25% 1 O
BANK BLDG L EQUIP CORP AMER 1.2% ~2+4% -0.5% 3.7% 1.7% 1%.100 81/02/705% 1 1
BASE TEN SYS INC 46.0% T.6% 3.0% , 35.8X% 40.6% 4.500 BO/11/20 1
CALUMET INDS INC 5.2% 5.0% 15.8% 0.2% -9.2% 12.500 80/04/22 1
CARROLS OEV CORP 28.4% 6.0% ~h .4 21.1% 34.4% 0.900 80/10/30 1
CHARTER MED CORP 14.3% 3.3% 2.9% 10.7% 4.0X 20.400 BL/701729 1
CHEM LAWN CORP 30.0% 9.5% 13.0% 18.7% - 15.1% 26.400 83/04/21 1
CITY NATL CORP 13.9% 0.1% 2.1% 13.6X 11.6% 6.000 81/04/14 1
COMMERCE BANCSHARES INC 21.0% 11.5% 12.7% ?.2% 8.0% 17.400 83/04/20 1
COMPUDYNE CORP 14.5% ~1.1% 5.7¢ 15.8% 8.4X 0.000 81/04/08 1
CULLINANE DATABASE 5Y35 EINC 35.1% 12.9X% 17.2% 19.7% 15.3% 38.900 az2/0%/09 1
DAY MINES 1INC -25.5% -1.1% 0.0% -24.7T% ~25.5% T.900 BO/05/22 1
ENVIROTECH CORP 30.5% 13.7% 0.0% 14.0% 30.5% 15.100 80/07/31 1
FLOW GEN INC 5.9% 6.5% 20.9% ~0.5% -12.4% 18.700 B0/10/22 1
HARKEN OIL & GAS INC -15.6% -1.7% —4.2% -16.3% -12.1X 2.400 B1/04/0% i
HI SHEAR INDS INC 1.6% B.0% 45.5% ~-6.6% -30.2% 4.800 80/09/30 1
HJFFY CORP -1.6% 21.0% 0.0% -18.71X ~1.6% 13.900 82/s10722 1
IDEAL TOY CORP 8.8% 4.9% -16.4% 3.7% 30.2% 3.400 80/06/04 1
KELLY 5vCS INC 18.9% 3.1% 2.6% 15.3% 15.7% - 25.200 81/05/12 1
LACLEDRE STL CO 19.7% 6.8% 5.9% 12.1% 13.1% 4.T00 80/12/22 1
LYNCH COMMUNICATIONS S5YS JNC -9.6% -1.7% -5.0% -8.0% —4%.0% B-300 82/05/07 1
MC1 COMMUNICATIONS CORP 37.9% ~2.8% 5.4% 41.9% - 30.8% 23.000 81/07/29 1
ME THODE ELECTRS INC -23.3% 14.0% 22.8% -32.1% -37.5% 22,900 r2/709723 1
MICHIGAN NATL CORP 10.8% 11.5% 12.7% -0.6% ~1.7X 8.%00 03/04/20 1
HMINNETONKA INC &,4% 2.4% 6.3% 1.9% -1.8% 1.900 41/04/29% 1
MONUNMENT ENERGY SVCS INC 69.4% 9.6% 21.0% 54.5% 40.0% 0.000 80709719 1
MORTGAGE GROWTH INVS 1T.0% ~4.0% 4.3% 21.9% 12.2X% 56.500 81706710  §
NAPLES FED SVGS & LN ASSN FLA . Z2.0% 3.ex 8.5% ~1.8% ~6.0% 20.400 81/01/21 1
NUGGET OIL CORP ~5.7% 13.6% -0.2% ~-17.1% ~5.5% 0.700 82709713 1
OV ERHEAD DOOR CORP ~10.2% -6.TX -3.1% -3.7% -T.42 23.900 a0/0%5/07 1
PATRICK PETE CO 31.1% 8.2% 13.0% 21.1% 16.0% %.500 80/09/29 1
PENTAIR INC 12.2% 0.5% 9.3% 11.6% 2.6% 10.500 B1/04/2} 1
PIEDMONT AVIATION INC ~20.1% ~3.2% ~13.1% -17.4% -8.1% 9.900 80/04/16 i
PORTA 5YS CORP 115.3% ~1.5% &.2%X 118.6X 102 .8X 21.500 81/06/11 1
SAFEWAY STORES INC ~1.1% -2 .6% 0.0% 1.5% -1.1% 30.600 80/05/720 1
SCHERER A P CORP =5.4% -1.7% 0.6% -3.0% ~6.0% 23.900 82/08/05 1
SEAWMAY FOOD TOWN INC 9.8% .93 3.4% 15.4% 6.2% 6.300 82/01/28 1
SOURCE CAP INC 0.1% 6.%% T.AX ~-6.3% ~6.81 1.000 sos11/711 1
STANDARD MYR PRODS INC 4#B.3% 3.6% 15.4% 43.1% 28 .5% &.400 81705719 1
TECH OPS INC 8.3X ~4.9% 4,6% 13.9% 3.5 2.900 B2/01/28 1
TERRYDALE RLTY TR ~-12.1% 0.5% —-T.4X -12.6% -5.2% - 1.000 B1/01714% 1
TRANSWAY INTL CORP. -13.2% ~5.81 —9.6X ~T.9% ~%.0% 22.100 80/05/03 1
TRI SOUTH INVTS INC 20.2% 13.6% 0.0% 5.0% 20.2% 2.300 80/06/20 1
UNION METAL MFG CO 2.3% 3.6% C.5% ~1.2% 1.8% %.500 80/03/727 1
VERMONT AMERN CORP 17.4% 1.1% B.4X 156.1% 8.4% 10.500 81/04/23 1
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